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Andes raises USD 15 million in Series A funding co-led by Leaps
by Bayer and Cavallo Ventures

¢ Andes has developed novel seed treatment technology that allows crops to thrive
without synthetic fertilizers

¢ Funds will aid the development of revolutionary nature-based carbon capture
technology

Leverkusen, Germany / Emeryville, California, USA September 14, 2021 — Leaps by
Bayer, the impact investment arm of Bayer AG, today announced that it has co-led a USD
15 million Series A investment round in agriculture and biotechnology innovator, Andes,
with Cavallo Ventures. Other new investors Builders VC, Germin8, Accelr8 and Wilson
Sonsini participated, alongside existing investors KdT Ventures and Endurance.

Through its novel seed treatment technology, called ‘Microprime’, Andes is reducing the
need for synthetic fertilizers. The California-based company has developed a process for
seamlessly integrating seeds with a unique library of microbes that colonize the seed’s
root structure. This kick-starts a process known as biological nitrogen fixation, enabling
the crop to draw down nitrogen from the air instead of relying on synthetic nitrogen
fertilizers.

By developing self-sustaining Microprime seeds, Andes reduces the need for synthetic
fertilizers, which require huge amounts of energy to produce and account for 3%, or 1.5
gigatons, of global greenhouse emissions. In enabling microbes to ride along with the
seeds as they get planted, Andes’ Microprime technology provides a highly scalable
solution that saves growers time and money.
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The first generation of Microprime treated corn seeds will provide the equivalent of 30 to
50 Ibs/acre of nitrogen through biological nitrogen fixation. The company is creating
second generation microbes that target doubling the amount of nitrogen provided by the
Microprime seeds.

Andes is also developing microbial strains for nature-based permanent carbon capture
solutions to sequester and store COz from the atmosphere into the soil. This initially
focuses on capturing carbon via microbial-powered corn crops. If deployed successfully at
scale, it could capture gigaton-levels of carbon from corn and other crops. With the
world’s total annual greenhouse gas emissions estimated to be 50 gigatons, nature-based
carbon capture could make a sizeable contribution to global decarbonisation.

Agriculture currently consumes 50% of habitable land and 70% of the earth’s fresh water.
Andes and Leaps by Bayer are committed to better using these resources through more
efficient and sustainable agricultural practices.

Dr. Jurgen Eckhardt, Head of Leaps by Bayer said: “We invest in paradigm-shifting
advances that can radically reduce the environmental impact of agriculture. Andes is an
exceptional example of that: using novel seed technology to reduce the use of synthetic
fertilizers and developing the next generation of agricultural carbon capture solutions. It's
exciting that our funding will help the Andes team scale its current offering and explore the
possibilities of truly world-changing technologies like carbon capture.”

“We are well past the need for sustainable products and practices. We can only avoid an
irreparable climate disaster through solutions that are highly scalable and reliable,”
Gonzalo Fuenzalida, Andes CEO, explained. “At Andes we are seamlessly integrating the
power of microbes within seeds to dramatically cut the need for synthetic fertilizers. This
investment will allow us to expand on this success, as well as expand our technology to
utilize the millions of acres of agricultural land to capture and store carbon emissions.”

Andes will use part of the funds to scale its self-sustaining, nitrogen-fixing seeds across
the U.S. market and expand into South America. The balance of funding will be invested
to advance further research and development into Andes’ complementary nature-based
permanent carbon capture technology.

- 2/4 -



About Bayer and Leaps by Bayer

Bayer is a global enterprise with core competencies in the life science fields of health care
and nutrition. Its products and services are designed to help people and planet thrive by
supporting efforts to master the major challenges presented by a growing and aging
global population. Bayer is committed to drive sustainable development and generate a
positive impact with its businesses. At the same time, the Group aims to increase its
earning power and create value through innovation and growth. The Bayer brand stands
for trust, reliability and quality throughout the world. In fiscal 2020, the Group employed
around 100,000 people and had sales of 41.4 billion euros. R&D expenses before special
items amounted to 4.9 billion euros. For more information, go to www.bayer.com.

Leaps by Bayer, a unit of Bayer AG, leads impact investments into solutions to some of
today’s biggest challenges in health and agriculture. The investment portfolio includes
more than 40 companies. They are all working on potentially breakthrough technologies
to overcome some specific challenges such as, e.g. Provide sustainable organ & tissue
replacement, reducing the environmental impact of agriculture, preventing or curing
cancer, and others. For more information, go to leaps.bayer.com.

About Andes

Andes is a biotechnology company founded in Emeryville, CA, in 2018. Andes develops
biological solutions that enable positive action for fighting climate change. Andes
empowers microbes by engineering them and has developed a process for seamlessly
integrating microbes into the agriculture process.

Andes first generation of solutions focus on the agricultural industry. Through its novel
microbial seed treatment technology called Microprime, Andes is reducing the need for
synthetic fertilizers by enabling the seed to draw down nitrogen from the air. Andes is also
developing microbes that thrive in plant roots and can create nature-based permanent
carbon capture solutions to sequester and store CO2 from the atmosphere into the soil.
Both solutions have the potential to reduce annual CO2 emissions by the gigaton. For
more information go to www.andes.bio.

Bayer contact for media inquiries:
Alexander Hennig, +49 175 3089736
Email: alexander.hennig@bayer.com
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Andes contact for media inquiries:
Andes Ag, Inc., +1 628 333 0340
Email: hello@andesag.com

Find more information at www.bayer.com.

ah (2021-0189E)

Forward-Looking Statements

This release may contain forward-looking statements based on current assumptions and forecasts made by Bayer
management. Various known and unknown risks, uncertainties and other factors could lead to material differences
between the actual future results, financial situation, development or performance of the company and the estimates
given here. These factors include those discussed in Bayer’s public reports which are available on the Bayer website at
www.bayer.com. The company assumes no liability whatsoever to update these forward-looking statements or to
conform them to future events or developments.
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